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SEC. 29. Section 12201 of the Welfare and Institutions Code is amended to
read:

12201. (2) Except as provided in subdivision (d), the payment schedules set
forth in Section 12200 shall be adjusted annually to reflect any increases or decreases
in the cost of living. Except as provided in subdivision (), these adjustments shall
become effective January 1 of each year. The cost-of-living adjustment shall be based
on the changes in the California Necessities Index, which as used in this section shall
be the weighted average of changes for food, clothing, fuel, utilities, rent, and
transportation for low-income consufners. The computation of annual adjustments in
the Califomia Necessities Index shall be made in accofdance with the following
steps:

(1) The base period expenditure amounts for each expenditure category within

the California Necessities Index used to compute the annual grant adjustment are:

Food. e § 3,027
Clothing (apparel and upkeep)............. et 406
Fuel and other utilities.............ocovveeeeieaeaenisaeannn, 529
Rent, residential ... ...ooooiiiiiniiiiiieeee e reveenans 4,883
TTABSPOTEAEON. .. v vvii s et e e e s ereereeneeeenannennn 1,757

Total e et $10,602

(2) Based on the appropriate components of the Consumer Price Index for All

Urban Consumers, as published by the United States Department of Labor, Bureau of

T
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Labor Statistics, the percentage change shall be determined for the 12-month period
which ends 12 months prior to the January in which the cost-of-living adjustment will
take effect, for each expenditure category specified in paragraph (1) within the
following geographical areas: Los Angeles-Long Beach-Anaheim, San
Francisco-Oakland, San Diego, and, to the extent statistically valid information is
available from the Bureau of Labor Statistics, additional geographical areas within
the state which include not less than 80 percent of recipients of aid under this chapter.

(3) Calculate a weighted percentage change for each of the expenditure
categories specified in subdivision (a) using the applicable weighting factors for each
area used by the State Department of Industrial Relations to calculate the California
- Consumer Price Index (CCPI).

(4) Calculate a category adjustment factor for each expenditure category in
paragraph (1) by (1) adding 100 to the applicable weighted percentage change as
determined in paragraph (2) and (2) dividing the sum by 100.

(5) Determine the expenditure amounts for the current year by multiplying each
expenditure amount determined for the prior year by the applicable category
adjustment factor determined in paragraph (4).

(6) Determine the overall adjustment factor by dividing (1) the sum of the
expenditure amounts as determined in paragraph (4) for the current year by (2) the
sum of the expenditure amounts as determined in paragraph (4) for the prior year.

(b) The overall adjustment factor determined by the preceding computational
steps shall be multiplied by the payment schedules established pursuant to Section

12200 as are in effect during the month of December preceding the calendar year in
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which the adjustments are to OCCQ-.II', and the product rounded to the nearest dollar. The
resultant amounts shall constitute the new schedules for the categories given under
subdivisions (a), (b), (c), (d), (e}, (), and (g) of Section 12200, and shall be filed with
the Secretary of State. The amount as set forth in subdivision (h) of Section 12200
shall be adjusted annually pursuant to this section in the event that the secretary
agrees to administer payment under that subdivision. The payment schedule for
subdivision (i) of Section 12200 shall be computed as specified, based on the new
payment schedules for subdivisions (a), (b), (c), and (d) of Sectidn 12200.

(¢) The department shall adjust any amounts of aid under this chapter to insure
that the minimum level required by the Social Security Act in order to maintain
eligibility for funds under Title XIX of that act is met.

(d) (1) No adjustment shall be made under this section for the 1991, 1992,
1993, 1994, 1995, 1996, 1997, 1998 -and 2004, and 2006 calendar years to reflect any
change in the cost of living. Elimination of the cost-of-living adjustment pursuant to
this paragraph shall satisfy the requirements of Section 12201.05, and no further
reduction shall be made pursuant to that section.

(2) Any cost-of-living adjustment granted under this section for any calendar
year shall not include adjustments for any calendar year in which the cost of living
was suspended pursuant to paragraph (1).

(e) For the 2003 calendar year, the adjustment required by this section shall
become effective June 1, 2003.

(f) For the 2005 calendar year, the adjustment required by this section shall
become effective April 1, 2005.
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SEC. 30. Section 12201.03 of the Welfare and Institutions Code is amended
to read:

12201.03. (a) For the 1992, 1993, 1994, 1995, 1996, 1997, and 1998 calendar
years, or for the period of January 1, 2003, to May 31, 2003, inclusive, if no
cost-of-living adjustment is made pursuant to Section 12201, the payment schedules
set forth in Sections 12200, 13920, and 13921, as adjusted pursuant to Section 12201,
shall include the pass along of any cost-of-living increases in federal benefits under
Subchapter 16 (commencing with Section 1381) of Chapter 7 of Title 42 of the
United States Code.

(b) Notwithstanding paragraph (2) of subdivision (d) of Section 12201, any
adjustments made pursuant to this section to reflect the pass along of federal
cost-of-living adjustments shall be included in the base amounts for purposes of
determining cost-of-living adjustments made pursuant to Section 12201.

(c) Notwithstanding subdivision (a), no pass along of any cost-of-living
increase in federal benefits under Subchapter 16 (commencing with Section 1381) of
Chapter 7 of Title 42 of the United States Code shall be made in 1994 and 2006. This
provision shall not apply to those persons receiving payments pursuant o
subdivisions (e), (g), and (h) of Section 12200.
| (d) Notwithstanding subdivision (a), in no event shall the payment schedules be
reduced below the level required by the federal Social Security Act in order to
maintain eligibility for federal funding under Title XIX of the federal Social Security
Act, contained in Subchapter 19 (commencing with Section 1396) of Chapter 7 of
Title 42 of the United States Code.
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SEC. 31. Section 12201.05 of the Welfare and Institutions Code is amended
to read:
12201.05. (a) Commencing with the 2004 calendar year, and thereafter,

except for the 2006 calendar year, in any calendar year in which no cost-of-living

adjustment is made pursuant to Section 12201, the payment schedules set forth in
Sections 12200, 13920, and 13921, as adjusted pursuant to Section 12201, shall
include the pass-along of any cost-of-living increases‘in federal benefits under
Subchapter 16 (commencing with Section 1381) of Chapter 7 of Title 42 of the
United States Code.

(b) Notwithstanding paragraph (2) of subdivision (d) of Section 12201, any
adjustments made pursuant to this section to reflect the pass-along of federal
cost-of-living adjustments shall be included in the base amounts for purposes of
determining cost-of-living adjustments made pursuant to Section 12201,

SEC. 32. Section 12306.1 of the Welfare and Institutions Code is amended to
read:

12306.1. (a) When any increase in provider wages or benefits is negotiated or

-agreed to by a public authority or nonprofit consortium under Section 12301.6, then
the county shall use county-only funds to fund both the county share and the state
share, including employment taxes, of any increase in the cost of the program, unless
otherwise provided for in the annual Budget Act or appropriated by statute. No
increase in wages or benefits negotiated or agreed to pursuant to this section shall
take effect unless and until, prior to its implementation, the department has obtained

the approval of the State Department of Health Services for the increase pursuant to a
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determination that it is consistent with federal law and to ensure federal financial
participation for the services under Title XIX of the federal Social Security Act, and
unless and until all of the following conditions have been met:

(1) Each county has provided the department with documentation of the
approval of the county board of supervisors of the proposed public authority of
nonprofit consortium rate, including wages and related expenditures. The
documentation shall be received by the department before the department and the
State Department of Health Services may approve the increase.

(2) Each county has met department guidelines and regulatory requirements as
a condition of receiving state participation in the rate.

(b) Any rate approved pursuant to subdivision (a) shall take effect commencing
on the first day of the month subsequent to the month in which final approval is
received from the department. The department may grant approval on a conditional
basis, subject to the availability of funding.

{(c) The state shall pay 65 percent;-and-each-county-shal-pay-35-pereent; of the
nonfederal share of wage wages and-benefit-inereases benefits negotiated by a public

authority or nonprofit consortium pursuant to Section 12301.6 and associated

employment taxes, only in accordance with subdivisions (d)to{5;inelustve and (e).
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(d) Through September 30, 2005, the state shall participate as provided in

subdivision (c) in a total of wages and individual health benefits in each county, up to

the level at which it participated in that county on June 30, 2004. Each county shall

pay 100 percent of the remaining nonfederal share through September 30, 2005.

(€) Effective October 1, 2005, the state shall participate as provided in

subdivision (c) in a total of wages and individual health benefits only up to the state

minimum wage. Each county shall pay the remaining 35 percent up to the state
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minimum wage and 100 percent of the nonfederal share above the state minimum

wage.



